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Real GDP Employment S&P 500 

Source: United States Bureau of Economic Analysis, United States Bureau of Labor Statistics and Yahoo! Finance 
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Coincident Index Leading Index 

Source: Federal Reserve Bank of Philadelphia 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

0

20

40

60

80

100

120

140

160

180

200

'80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14

Recessions Present Situation Future Expectations

Source: The Conference Board 

 

Consumer Confidence Index 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

0

20

40

60

80

100

120

140

160

180

200

'80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14

Recessions Present Situation Future Expectations

Source: The Conference Board 

 

Consumer Confidence Index 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

0

20

40

60

80

100

120

140

160

180

200

'80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14

Recessions Present Situation Future Expectations

Source: The Conference Board 

 

Consumer Confidence Index 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

0

20

40

60

80

100

120

140

160

180

200

'80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14

Recessions Present Situation Future Expectations

Source: The Conference Board 

 

Consumer Confidence Index 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

0

20

40

60

80

100

120

140

160

180

200

'80 '82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14

Recessions Present Situation Future Expectations

Source: The Conference Board 

 

Consumer Confidence Index 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

Source: Clark County Comprehensive Planning 
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2012 -2013 Population Growth Rankings 
Top 20 MSAs with Population of 1 Million or More 
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Las Vegas MSA Employment 
Trailing 12-Month Average 
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Las Vegas MSA Employment Growth 
Past 5 Years 
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Las Vegas MSA Employment Growth 
Past 12 Months 
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Source: Nevada Department of Employment, Training & Rehabilitation 
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Average Weekly Hours Per Employee 
Las Vegas MSA 
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Average Weekly Wages Per Employee 
Las Vegas MSA 
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Average Weekly Wages Per Employee  
By Industry | Nevada 
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Note: Average weekly wages by industry are available only for Nevada statewide.  
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Las Vegas MSA Employment Facts 

Employment Growth 

(Last 12 Months) 

Avg. Hours Worked 

(Last 12 Months) 

Total Hours Worked 

(Last 12 Months) 

+3.1% -0.9% +2.1% 
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Clark County Taxable Retail Sales  
Trailing 12-Month Total 
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+$7.3 B (+26.2%) 

Source: Nevada Department of Taxation 
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Clark County Taxable Retail Sales  
Y-O-Y Growth 
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Clark County Taxable Retail Sales Growth 
Ten Largest Sectors; Peak-to-Present 
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Peak to Present:  

-34,386 (-79.3%) 

Clark County Residential Units Permitted 
Trailing 12-Month Total 
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Existing Home Closings 

32% 55% 
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Mix of Properties Sold Transitions 

2009 Sales Mix Current Year Sales Mix 
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Las Vegas Visitor Volume 
Trailing 12-Month Total 
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Ratio of Visitor Volume to Population 
Top Five 
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Peak to Present:  

-5.4 M (-11.3%) 

McCarran Int’l Passengers 
Trailing 12-Month Total 
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Las Vegas Average Visitor Spending 
Non-Gaming Activities 
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Las Vegas Average Visitor Spending 
Non-Gaming Activities 
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Clark County Gross Gaming Revenues 
Trailing 12-Month Total 
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Trough to Present:  

+$975.6 M (+11.1%) 

Source: Nevada Gaming Control Board 

 

Clark County Gross Gaming Revenues 
Trailing 12-Month Total 
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Casino Revenues – LV Strip Area 
Gaming Revenue of $1 M or More 
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FY 2013 

Gaming 
43.0% 

Rooms 
24.4% 

Food 
13.7% 

Beverage 
5.4% 

Other 
13.6% 

FY 2003 

Source: Nevada Gaming Control Board 

Gaming Revenue: $4.5 B Gaming Revenue: $5.8 B 
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+70.0% -16.7% 

Source: Nevada Gaming Control Board 

 

Leisure & Hospitality Sector 
The Mix of Revenue Has Shifted (Strip Gaming Revenue in Billions) 
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Even the Locals Gaming Market is Changing 
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Total Taxable Retail Sales Las Vegas Locals Gaming Revenue 

‘10 to ‘14: 

+24.6% 
‘10 to ‘14: 

+1.6% 

Source: Nevada Department of Taxation; Nevada Gaming Control Board; Figures in billions 
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Cost of Living Index 
Las Vegas MSA | Q2 2014 

Source: The Council for Community and Economic Research 

Items Index Value (100 = National Avg.) 

Grocery Items 112.9 

Housing  109.1 

Utilities 90.5 

Transportation 102.1 

Health Care 99.9 

Misc. Goods and Services 108.1 

Composite Index 106.1 
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Hachman Index (Employment Diversity Index) 
Las Vegas MSA (100=National Diversity) 
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Source: Applied Analysis; United States Bureau of Labor Statistics 
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Southern Nevada Water Authority - Water Use  
(in Gallons Per Capita Per Day) 
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Note: Includes all SNWA water sources Source: Southern Nevada Water Authority 
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Water Use in Southern Nevada 

Single-Family 
Residential 

44.8% 

Multi-Family 
Residential 

15.8% 
Commercial 

Industrial 
12.4% 

Resorts 
7.6% 

Golf Courses 
6.4% 

Schools/Gov’t/ 
Parks 
5.6% 

Common Areas 
5.7% 

Other 
1.7% 

Source: Southern Nevada Water Authority 
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Lake Mead Elevation (in Feet) 
1935-2014 
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Lake Mead Elevation (in Feet) 
2000-2014 
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How Would the 

Proposed Margin 

Tax Work? 
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Key Features of The Tax 

• Rate: Two percent (2%) on Taxable Margin (Single 
Rate) 
 

• Base: Gross Revenue Less the Greater of: 

– A 30-Percent Standard Deduction; 

– Cost of Goods Sold; or  

– Cost of Labor (not greater than $300,000 per employee) 
 

• One-for-One Credit for Modified Business Tax Paid 



October 15, 2014 
For more information, visit:  

www.appliedanalysis.com 

How Much Will 

the Margin Tax 

Generate? 
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Effective Tax Rate 

for IP1 is 2.5x 

Higher than the 

Rate Imposed  

in Texas 
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Result 

Combined Business  

Tax Liability 
$950M - $1.1B 

(annually) 

Net New Business 

Tax Liability 
$650M - $750M 

(annually) 
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